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FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY PARIS 

INFO CINCPAC HONOLULU 

COGARD WASHDC 

TREASURY WASHDC 

GOVGUAM 

UNCLAS STATE 058009 

ATTN ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 
TAGS: SOPN, XC, US 

SUBJECT: MARCH 7 EA PRESS SUMMARY 

1. PHILIPPINES 

WP'S OBERDORFER REPORTS AMB NEWSOM RETURNED TO PHILS 
FOLLOWING RECENT WASHINGTON TRIP TO WIND UP PRESENT JOB. 
SAYS HE IS EXPECTED ASSUME DUTIES AS UNDER SECY IN ABOUT 
ONE MONTH. CALLS HIS STYLE "QUIETER. MORE TYPICALLY 
DIPLOMATIC" THAN HABIB'S. 

UNCLASSIFIED 
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IN SERIES WKEND MEETS, MARCOS ATTACKED US FIRMS SEEKING 
SAME PRIVILEGES AS NATL CORPS IN PHILS (REUTER MANILA 
3/6). 

2. BURMA 

NE WIN RE-ELECTED PRES BY BURMA'S PARLIAMENT WHICH ENDED 
5-DAY SESSION TUES. PEOPLE'S CONGRESS-ONLY 2ND SINCE 
BURMA BECAME SOCIALIST REPUBLIC IN '74- ALSO RE-ELECTED 
GEN SAN YU AS SEC GEN OF COUNCIL OF STATE/PM MAUNG MAUNG 
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KHA. EIGHT NEW MINS BROUGHT INTO 17-MEMBER CABINET, INCL 
FORMER AMB TO PRC BRIG GEN MYINT MAUNG, APPOINTED FONMIN 
(REUTER RANGOON). 

3. AUSTRALIA 

POLICE ARRESTED 1 1 ANTI-URANIUM DEMONSTRATORS MONDAY WHO 
BROKE INTO DOCKSIDE TERMINAL IN BRISBANE IN ATTEMPT 
STOP SHIPMENT URANIUM TO US (REUTER BRISBANE 3/6). 

NEW PRIV CAPITAL EXPENDITURE CONTINUED UPWARD SURGE, 
FINISHING LAST QUARTER 77 6.7 PCT HIGHER THAN PREVIOUS 
QUARTER. JOC (SYDNEY) SAYS EXPENDITURE INCREASED MOST 
IN MINING SECTOR. 

4. THAILAND/CAMBODIA 

THAI AUTHORITIES REPORT THAI COMMUNIST GUERRILLAS RAIDED 
BORDER VILLAGE SUN/KIDNAPPED MORE THAN 100 CIVILS fWP'S 
LAWTON, BANGKOK). 

5. VIETNAM/KOREA 
UNCLASSIFIED 
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SRV DENOUNCED TUES JOINT US-SK MIL EXERCISE AS "GROSS 
PROVOCATION." VIET NEWS AGENCY QUOTES "NHAN DAN" THAT 
EXERCISE DIRECTED AGAINST NORTH KOREA (REUTER HK). 

6. KOREA 

REUTER (SEOUL) REPORTS LARGEST SK-US JOINT MIL EXERCISE 
LAUNCHED TUES IN FACE BITTER NK DENUNCIATIONS. OFFICIAL 
NK PAPER "RODONG SINMUN"' CALLED EXERCISE "VERY GRAVE 
PROVOCATIVE ACT" OF STEPPING UP WAR PREPARATIONS AGAINST 
NORTH. REUTER SAYS WAR GAME INVOLVES 107,000 US/SK 
ARMY/NAVY/AF TROOPS. REPORTS TASK FORCES LED BY AIRCRAFT 
CARRIER "MIDWAY" TUES STARTED ANTI-SUBMARINE EXERCISE/ 
AMPHIBIOUS LANDING DRILL NEAR POHANG. BATTALION OF 
25TH INFANTRY DIVISION FROM HAWAII EXPECTED BE AIRLIFTED 
FROM KIMHAE TO FRONTLINE WEDS. MIL SPOKESMAN SAID 
EXERCISE WILL SWITCH TO COUNTER-ATTACK PHASE ON SUN. 

STATE-RUN KOREA ELECTRIC CO ANNOUNCES SK HAS DECIDED 
BUILD 2 MORE NUKE POWER PLANTS, EACH W/900,000 KILOWATTS 
CAPACITY, FOR COMPLETION BY "86-REDUCTION OF 5 PLANTS 
ORIGINALLY PLANNED. NEW PLANTS WOULD BRING COMBINED NUKE 
POWER PRODUCTION CAPACITY TO 5.5 MIL KILOWATTS BY "86— 

27 PCT OF NATION’S OVERALL POWER PROD TARGET FOR THAT 
YR (AP SEOUL, WSJ). 

TONGSUN PARK TOLD HOUSE INVESTIGATORS MON THAT HE MADE 
HUGE PAYMENTS TO FORMER REP PASSMAN (D-LA), BUT NOT TO 
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BUY INFLUENCE FOR ROKG. SOURCES SAID PARK GAVE 

INVESTIGATORS NO TOTAL FIGURE, BUT THAT AMOUNTS HE LISTED 
ARE CLOSE TO THE 200,000 DOLS PARK ALLEGEDLY TOLD US 
PROSECUTORS EARLIER THAT HE PAID PASSMAN. PARK SAID 
HE PAID PASSMAN MONEY ONLY TO HELP HIS RICE-EXPORT 
BUSINESS -AND ONLY BECAUSE PASSMAN ASKED FOR IT. PARK 
UNCLASSIFIED 
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CONFIRMED AT END OF DAY THAT "NOW WE'RE DEALING WITH MY 
RELATIONSHIPS WITH THE VARIOUS CONGRESSMEN," BUT REFUSED 
ANY DETAILS. 

IN LOUISIANA, PASSMAN SAID HE "NEVER RECEIVED A DIME" 

FROM PARK AND THAT HE FOUGHT PARKS GETTING COMMISSIONS 
ON FOOD FOR PEACE RICE. IN PHONE INTERVIEW, HE SAID: 

"KOREA WAS A DEVELOPING COUNTRY AND THEY NEEDED ALL THE 
HELP THEY COULD GET. NOBODY NEEDED TO GET A COMMISSION 
ON IT. WHEN I LEARNED THAT MR. PARK WAS GETTING A 
COMMISSION ON RICE IN 1970, 1 RAISED SO MUCH HELL ABOUT 
IT" (AP, WP/PHINQ - ADAMS; ALSO NYDN'S VOLZ). 

EMERGING 3/6 FROM HALF-HOUR MEET W/SECY VANCE, SK FONMIN 
PAK TON CHIN TOLD REPORTERS: "I'M HAPPY THAT THE STATE 
DEPARTMENT AND OUR GOVERNMENT SHARE THE SAME VIEWS ABOUT 
DIPLOMATIC IMMUNITY," THAT CARTER ADMIN SUPPORTS ROKG'S 
REFUSAL ALLOW FORMER AMB KIM DONG IO TESTIFY IN 
CONGRESSIONAL INVESTIGATION OF ALLEGED INFLUENCE-BUYING 
(REUTER 3/6). 

MEANWHILE, REP ERTEL (D-PA) RENEWED HIS DEMAND MON THAT 
ROKG MAKE AMB KIM AVAILABLE TO CONGRESSIONAL INVESTIGA- 
TORS, INSERTING HIS STATEMENT IN CONGRESSIONAL RECORD 
(NYT SPEC). 

7. IAPAN 

ITI MINISTRY SAID 3/7 THAT IAPAN IS CONSIDERING IMPORTING 
US/W EUROPEAN AIRCRAFT, INCLUDING WIDE-BODIED JETS/ 

AIRBUSES, TO HELP CUT COUNTRY'S TRADE SURPLUS. ADDED 
THAT GOJ PLAN CALLS FOR EXTENDING LOW-INTEREST LOANS TO 
LEASING FIRMS IN JAPAN TO IMPORT AIRCRAFT WITH HELP 
UNCLASSIFIED 
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FROM JAPANESE BANKS/TRADING HOUSES (REUTER TOKYO). 

US TREASURY DEPT HAS TENTATIVELY RULED AGAINST IMPOSING 
COUNTERVAILING DUTIES ON IMPORTS OF JAPANESE SOUND EQUIP- 
MENT/ELECTRONIC MUSICAL INSTRUMENTS-IMPORTS OF WHICH 
TOTALED ABOUT 100 MIL DOLS IN FIRST 6 MONTHS OF LAST YR 
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(JOC). 

FM SONODA TUES WELCOMED CHRMN HUA'S CALL FOR CONCLUSION 
SINO-JAPANESE TREATY OF PEACE/FRIENDSHIP (REUTER TOKYO). 

AT NARITA, NYT’S MALCOLM REPORTS EVERYTHING JUST ABOUT 
SET NOW— "PROBABLY"— FOR MARCH 30 OPENING OF INTL AIR- 
PORT. 

WITNESS 3/6 TOLD COURT INVESTIGATING ALLEGED LOCKHEED 
AIRCRAFT PAYOFFS THAT HE DELIVERED CASH BRIBES OF 40,000 
DOLS TO FORMER JAPANESE TRANSPORT MINISTER/3 LDP MEMBERS- 
BUT SAID HE COULD NOT RECALL IF ANOTHER 40,000 DOLS HAD 
BEEN GIVEN FORMER PM TANAKA (REUTER TOKYO 3/6). 

JAPANESE BUSINESS LEADERS SAID MON THEY HAVE ASKED GOJ 
FOR AID IN PROMOTING JOINT JAPANESE-BRAZILIAN ALUMINUM 
PROJECT IN AMAZON RIVER BASIN (UPI, JOC). 

8. CHINA 

IN MOVE RESTORE STABLE SYSTEM OF ADMIN, PRC WILL 
ABOLISH REVOLUTIONARY MANAGEMENT CMTES FORMED DURING CR IN 
SCHOOLS/FACTORIES/FARM BRIGADES. HUA KUO-FENG, IN 
REPORT TO NPC LAST WK, ANNOUNCED THAT REVOLUTIONARY 
CMTES WOULD BE DISPENSED W/EXCEPT AS LOCAL GOVT 
ADMINISTRATIONS (PRITCHETT, REUTER PEKING 3/6). 

CMTES, ONE OF MAO TSE-TUNG'S INNOVATIONS OF LATE '60S, WERE 
SET UP OSTENSIBLY TO GIVE STUDENTS/WORKERS/FARMERS SHARE 
UNCLASSIFIED 
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IN AUTHORITY. BUT CAREER ADMINISTRATORS BLAMED THEM FOR 
BREAKDOWN IN DISCIPLINE IN RECENT YRS/THEY ARE TO BE 
REPLACED BY PROFESSIONAL SCHOOL PRINCIPALS/ECON MANAGERS. 

IN SAME REPORT, HUA ALSO DISCLOSED SOME GOALS OF 10- YR 
ECON PLAN ADOPTED BY CONGRESS. PRC INTENDS RAISE FARM 
OUTPUT AT AVERAGE ANNUAL RATE OF 4 TO 5 PCT/INDUSTRIAL 
OUTPUT AT RATE OF10PCT. HUA ALSO SAID "SABOTAGE"/ 
"INTERFERENCE" IN 74-76 BY RADICALS RESULTED IN LOSS 
OF 60 BIL DOLS. 

HUA ALSO DISCLOSED FOLLOWING: (1) PRC INTENDS BUILD 120 
LARGE INDUSTRIAL COMPLEXES IN NEXT 8 YRS; (2) RATE OF 
POPULATION GROWTH TO BE REDUCED TO LESS THAN ONE PCT 
ANNUALLY W/IN THREE YRS; (3) IN AGRICULTURE, PRC SHOULD 
ACHIEVE MECHANIZATION OF 85 PCT OF MAJOR PROCESSES OF 
FARMWORK BY '85; (4) BY '85, PRC TO DEVELOP MAJOR SYSTEM 
OF SIX ECON REGIONS, DESIGNED TO IMPROVE MANAGEMENT; 

(5) IN MARKED DEPARTURE FROM MAO'S PRACTICE, FACTORY 
WORKERS/MANAGERS TO RECEIVE GRADUAL WAGE INCREASES; (6) 

BY '85, CHINA WOULD BUILD SCHOOL SYSTEM PROVIDING 8 YRS 
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EDUCATION FOR ALL CHILDREN IN RURAL AREAS/10 YRS IN CITIES 
(BUTTERFIELD, NYT HK, SUN). 

PRC 3/7 PUBLISHED NEW CONSTITUTION THAT STRESSES LEGAL 
RIGHTS OF CITIZENS/EXPANDS RIGHTS OF LEGISLATURE/CHANGES 
ELECTORAL SYSTEM/AMENDS JUDICIARY. CONSTITUTION WAS 
APPROVED BY NPC 3/5 (PRITCHETT, REUTER PEKING). 

HUA, IN SPEECH TO NPC 3/6, SAID SOVIET UNION WAS CLINGING 
TO POLICY OF HOSTILITY TOWARD PEKING WHILE PROFESSING 
DESIRE IMPROVE RELATIONS/CALLED ON MOSCOW PROVE BY ITS 
ACTIONS SINCERE INTEREST IN BETTER RELS. HUA SAID 
SOVIETS SHOULD SIGN AGREEMENT TO MAINTAIN STATUS QUO 
UNCLASSIFIED 

PAGE 07 STATE 058009 

ON SINO-SOVIET BORDER/AVERT ARMED CLASHES/DISENGAGE 
FORCES ON BOTH SIDES FRONTIER. HUA MADE SPEECH 2/26 BUT 
TEXT NOT MADE PUBLIC UNTIL MON. TURNING TO US, HUA SAID 
TWO NATIONS DIFFER IN SOCIAL SYSTEMS/IDEOLOGY, YET HAVE 
"QUITE A FEW POINTS IN COMMON ON SOME ISSUES IN PRESENT 
INTERNATIONAL SITUATION." SAID RELS WOULD NOT BE 
NORMALIZED UNTIL US CUTS ALL TIES W/ROC (PRITCHETT 3/6). 

MATHEWS (WP HK), IN STORY ENTITLED "CHINESE SIGNAL HOPE 
FOR CLOSER TIES W/US," ALSO REPORTS ON HUA'S LAST MAJOR 
FON POLICY STATEMENT IN AUGUST, JUST BEFORE SECY STATE 
ARRIVED PEKING. CHINESE LEADER DISCUSSED TERMS FOR 
NORMALIZATION RELS W/WASHINGTON BUT MENTIONED NO COMMON 
INTL INTERESTS. SAYS VANCE/AIDES TRIED EMPHASIZE AT TIME 
THAT TWO COUNTRIES COULD HELP EACH OTHER AGAINST COMMON 
ADVERSARY-USSR. THIS ARGUEMENT, MATHEWS REPORTS, SEEMED 
HAVE MADE IMPACT ON CHINESE FONMIN HUANG HUA, WHO 
ACKNOWLEDGED AT BANQUET ENDING VANCE VISIT THAT TWO NATION 
HAD SOME PARALLEL INTERESTS. THEN PRC REACTED ANGRILY 
TO PRES CARTER'S STATEMENTS THAT VANCE HAD MADE PROGRESS 
ON ROC ISSUE. BUT VANCE/WOODCOCK MADE "ENERGETIC 
EFFORTS" IN TALKS W/CHINESE TO REPAIR DAMAGE, AND HUA'S 
NEW ENDORSEMENT OF COMMON INTEREST CONCEPT SUGGESTED 
THEY HAD SOME SUCCESS. ALSO NOTES US MIGHT FIND HOPE 
IMPROVE RELS IN GREAT "OUTPOURING OF OFFICIAL PRAISE 
THIS WK FOR PRINCIPAL SPONSOR OF TIES W/US," CHOU EN- 
LAI. 

BRADSHER (WSTAR 3/6), ON CONCLUSION NPC, NOTES CONGRESS 
REAFFIRMED CHOU EN-LAI'S PRAGMATIC POLICIES FOR ECON 
MODERNIZATION BUT INDICATED STALEMATE IN POWER STRUGGLE 
BETWN HUA/TENG. 

WSJ SPEC (HK) ALSO DOES ITEM ON CONCLUSION NPC, FOCUSING 
ON HUA'S REPORT FOR 8-YR ECON DEVELOPMENT PROGRAM. 

UNCLASSIFIED 
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USLO'S WOODCOCK REPORTED TO SAY IN INTERVIEW PUBLISHED 
3/6 THAT US/PRC HAVE "REDUCED WHATEVER DISTRUST EXISTED." 
WOODCOCK, WHO SAID DAY-TO-DAY RELS HAD IMPROVED 

CONSIDERABLY, ADDED "I COULDN'T GUESS WHEN NORMALIZATION 
WILL TAKE PLACE" (REUTER HK 3/6). 

MORE THAN HALF MIL CHINESE SURGED THRU PEKING 3/6 TO 
CELEBRATE CLOSE OF FIFTH NPC/START OF WHAT BANNERS, EDITS 
AND WORDS TO NEW ANTHEM PROCLAIMED AS "LONG MARCH" 
TOWARD TURNING PRC INTO SUPERPOWER (UPI HK, CHITRIB ). 

MATHEWS (WP HK), ON NEW PRC ANTHEM, NOTES IN PAST, 

CHINESE FORBIDDEN TO SING NATL ANTHEM. BUT NOW, IN 
ANOTHER STEP FORWARD FOR MORE ORDERLY CHINA, CONGRESS 
APPROVED NEW WORDS FOR SONG. 

ROC REPORTED TO PLAN UNDERTAKE 200 MIL DOL PETROCHEMICAL 
PROJECT DESIGNED GIVE PLASTICS/SYNTHETIC TEXTILE 
INDUSTRIES FREER ACCESS TO LOW-COST RAW MATERIALS/BOOST 
EXPORT COMPETITIVENESS OF FINISHED PRODUCTS. PROJECT 
CALLS FOR CHINESE PETROLEUM CORP TO BUILD 4TH NAPHTHA 
CRACKING PLANT. EXIM BANK TENTATIVELY AGREED TO 
PROVIDE 100 MIL DOLS IN LOANS/GUARANTEES FOR NEW 
FACILITY (WSJ TAIPEI). 

BUTTERFIELD (NYT TAIPEI) CITES TAIWAN BUSINESS 
COMMUNITY'S ALARM OVER US/ROC RECENT TRADE ACCORD WHICH 
LIMITS TEXTILE EXPORTS TO US. NOTES GOVT OFFICIALS 
PORTRAYING AGREEMENT AS SOMETHING OF VICTORY FOR TAIWAN 
AS THE MANAGED AVOID EVEN WORSE CUTS WHICH US FIRST 
DEMANDED. NOTES ALSO ROC FACES VARIETY OF OTHER NEW 
RESTRICTIONS FROM EC AS WELL. 

UNCLASSIFIED 
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COMMENT AND ANALYSIS 

9. CHINA 

SUN EDIT OBSERVES POLICIES/GOALS ENDORSED BY 5TH NPC. 

SEES NO NEW MESSAGES TO US IN THEM. NOTES HUA PRO- 
CLAIMED SOVIET HOSTILE/THAT US-PRC, DESPITE DIFFERENCES, 

HAVE "QUITE A FEW POINTS IN COMMON." OBSERVES THESE 
POINTS, HOWEVER, NOT IMPORTANT ENOUGH TO CONTEMPLATE FULL 
RELS W/US UNTIL US SEVERS LINKS W/ROC. CONCLUDES WHETHER 
PRC CAN ACHIEVE GOALS UNKNOWN, BUT AT LEAST INTENTIONS 
ARE "SHORN OF MYSTERY." 

10. JAPAN 
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IN TOKYO MON, CHRMN OF "ADVISORY COUNCIL ON US-JAPAN 
ECONOMIC RELATIONS," MARK SHEPHERD, SAID STR STRAUSS 
"DID NOT REALIZE WHAT A POLITICAL TIME BOMB HE HAD SET 
FOR HIMSELF" WHEN HE LEFT JAPAN IN JAN AFTER AGREEING 

TO JOINT COMMUNIQUE W/USHIBA (JOC). 

11. GENERAL 

SEVERAL PAPERS COMMENT ON US MIL POLICY IN PACIFIC/ 

DEFENSE SECY BROWN S RECENT STATEMENTS ON ISSUE. DETROIT 
NEWS (2/25) SAYS BROWN'S COMMITMENT TO IMPROVEMENT US 
STRENGTH IN PACIFIC IS REASSURING, THO STILL DOUBTFUL. 

QUOTES LA SPEECH IN WHICH BROWN SAID, "WE CANNOT BE 
STRONG IN EUROPE AND WEAK IN ASIA. INDEED, OUR 
STRENGTH IN ASIA SUPPORTS OUR STRENGTH IN EUROPE AND 
VICE VERSA." NEWS SAYS, STRATEGICALLY SPEAKING, HE IS 
"ABSOLUTELY CORRECT '--BUT QUESTION IS WHETHER US 
STRENGTH/INTERESTS CAN BE MAINTAINED BY PULLING GROUND 
TROOPS OUT OF SK/SUBSTITUTING THEM FOR STRONGER AIR/ 
UNCLASSIFIED 
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NAVAL FORCE. NOTES MANY ASIANS, NOTABLY JAPANESE, ARE 
FRIGHTENED BY W/DRAWAL FROM SK, THAT POLICIES EXPRESSED 
BY BROWN APPEAR BE BROADER THAN THOSE EMERGING FROM HIS 
BUDGET. EXPRESSES HOPE HE WILL LIVE UP TO HIS BLUE- 
PRINT. 

SAN DIEGO UNION (2/22) SAYS IMPORTANT THAT BROWN 
PUBLICLY RECOGNIZED US SECURITY INTERESTS IN PACIFIC 
FOLLOWING HIS CAPITOL HILL TESTIMONY ON US COMMITMENT 
TO W EUROPE. SAYS STRONG POLICY IN PACIFIC GOES W/ 

STRONG NAVAL POLICY, QUESTIONS HOW DOD CAN REDUCE 
SHIPBUILDING PROGRAM. NOTES REDUCTION FORCES IN SK/ 

CHANGE IN RELS W/TAIW AN/UNCERTAINTIES OVER US BASES IN 
PHILS/ADVENT RUSSIAN NAVAL PRESENCE IN PACIFIC ALL POINT 
TO INCREASING IMPORTANT SEA-BASED FORCES IN PACIFIC 
STRATEGY. 

REFERRING TO BROWN'S COMMENTS AT PACIFIC HDQTRS IN 
HONOLULU, OMAHA WORLD HERALD (2/24) SAYS IT DOESN'T 
UNDERSTAND THINKING "WHICH CALLS FOR THE W/DRAWAL OF 
SOLDIERS ON ONE HAND, AND AN INCREASE IN AIR FORCE 
MANPOWER ON THE OTHER." NOTES JAPAN-TAIWAN-SK TRIANGLE 
FORMS BASIS FOR DEFENSES-SAYS "ELIMINATION OF ONE LEG 
COULD TOPPLE IT." 

ATLANTA JOURNAL (2/27) COMMENTS ON BROWN'S APPEARANCE 
BEFORE HOUSE INTL RELS CMTE AS ADVOCATE TURNING MIL 
HARDWARE OVER TO SK AS FORCES W/DRAWN. NOTES SOME CMTE 
MEMBERS OPPOSED TO TURNING OVER WEAPONS/EQUIP BECAUSE OF 
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TONGSUN PARK SCANDAL; OTHERS, BECAUSE THEY BELIEVE US 
SHOULD NOT W/DRAW. NOTES FAILURE TO APPROVE LEGISLATION 
WOULD NOT TIE PRES CARTER'S HANDS INSOFAR AS W/DRAWAL 
CONCERNED, BUT WOULD THROW IN SERIOUS COMPLICATIONS. 
UNCLASSIFIED 
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SAYS, IF PRES SHOULD BEGIN W/DRAWAL BEFORE LEGISLATION 

APPROVED, EQUIP COULD NOT BE LEFT BEHIND--WHICH WOULD 
FURTHER COMPLICATE US CREDIBILITY W/FRIENDS/ALLIES . VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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